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RAS Cost Reimbursable and Letter of Credit Accounting Entries 
 
For cost reimbursable awards, the following steps consistently occur in the order shown. Budget appropriation occurs at the time of award. F&A is 
always calculated even if the award is on hold or over the billing limit. Revenue is recognized nightly on the direct and F&A expenses that have 
been charged to the RAS award. Revenue is not recognized if the award is on hold or over the billing limit. For Letter of Credit awards, F&A 
cannot be accrued or revenue recognized until the expense is paid. Billing is processed according to the terms of the award (monthly, quarterly, 
annually, other). 
 
This is an example for a Federal LOC grant. The F&A Rate is 53.5%. Budget and financial transactions are shown for three months. 
 
 
 
 

DPA-Fund-FY 
 Description Process NCAa Budget  Financial 

Source 
Code 

Journal 
Prefix 

Journal 
Description 

Debit Revenue 331021 $344,626 

Credit Budget NCA for Direct Costs 438888 ($225,000) (1) Budget is appropriated. 

Credit Budget NCA for Indirect Costs 490000 ($119,626) 

135 or 126 

##xxx
 

or  

##D50
b 

To appropriate…… 
or  

Reappropriate Expense 

(2) Expense is posted to GL. 
Debit Expense NCA  
 
Credit appropriate offset account  

4xxxxx 
 
……….. 

   
 
………..  

$12,668.07
$17,576.88

………………

426, 536, 535, 
545, 547  various various 

(3) F&A is posted (if applicable). 
Debit F&A Expense 
 
Credit F&A Holding NCA 

490030 
  
……….. 

   
 
………..  

$6,524.03
$9,403.63

………………
537 G70 Indirect Cost Recovery 

Debit Unbilled Accounts Receivable (UAR) 331025  $19,192.07
$26,980.51

(4) Revenue is recognized. 

Credit Revenue 331021  ($19,192.07)
($26,980.51)

533 G80 Recognized Revenue 

Debit Accounts Receivable (AR) 111508  $19,192.07
$26,980.51(5) Billing is processed and sponsor 

is invoiced. 
Credit UAR 331025  ($19,192.07)

($26,980.51)

516 A10 System Generated Billing 
Entry 

(6) Payment is received and applied. 
Debit Cash Control   
Credit AR 

………..
111508

……….. 
  

……….. 
($46,172.58)

516 A30 Payment Applied to AR 

Notes:  Shaded accounting entries are not visible to departments because the transaction is posted against an NCA only. 
  

a 
Project Type and Bill Type determine which NCA is used. Refer to the NCA by RAS Award Category job aid. 

  
b 

## equals fiscal period and xxx equals initials of person who set up the budget
   

 
 

(3) F&A (1) Budget 
Appropriation 

(2) Expenses (4) Revenue 
Recognition 

(6) Payment (5) Billing 
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WebLinks GL Transaction Detail - Examples 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(1) 

The GL Transaction Detail Report for 
05/2006 shows the original budget that 
was appropriated after the award was 
received. 
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The GL Transaction Detail Report for 
06/2006 shows the expense (Payroll), 
F&A, revenue, and billing transactions. 

(5) 

(4) 

(2) 

(3) 
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The GL Transaction Detail Report for 07/2006 
shows the budget re-appropriation for the 
beginning of the fiscal year, and expense 
(Payroll), F&A, revenue, billing and payment 
transactions. The sponsor payment included 
billing for 06/2006 as well as 07/2006. 

(5) 

(4) 

(2) 

(3) 

(6) 
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WebLinks Budget Status Report - Example 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The summary at the bottom of the Budget Status 
Report includes budget and expense totals for 
direct and indirect costs.  It also shows billing 
and payment history. The report does not include 
revenue recognition in the summary. Remaining 
balance is what is available to spend at this point 
in time. 

(5) 

(2) 
(3) 

(6) 

(1) 
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Expenditure Summary By NCA Group - Example 
 
 
 
 
 
 
 
 
 
 
 
               
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(2) 

The Expenditure Summary by NCA Group provides 
budget and financial totals for major expense 
categories for a DPA-Fund-FY combination. It does 
not include revenue, billing or payment information. 
The totals on this report will match the Direct Costs 
and Indirect Costs for the Ledger Budget and Ledger 
Total Exp columns on the Budget Status Report 
(refer to rows at the bottom of the report). 

(2) 

(3) 

(1) 

(1) 
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RAS Cost Reimbursable Revenue Cycle Accounting Entries - Example 
 
 Jrnl Date AR REV UAR CASH CASH CONT 
  111508 331021 331025 110004 116060 
Spending Revenue Recognition            
G800063044    6/30/2006      (19,192.07)      19,192.07   
G800065767    7/31/2006     (26,980.51)      26,980.51   
            
Billing       
A100063047 6/30/2006      19,192.07      (19,192.07)   
A100065768 7/31/2006      26,980.51      (26,980.51)   
            
Payment Deposit            
A200065968 7/31/2006        46,172.58  (46,172.58)
       
Payment Application       
A300065969 7/1/2006     (46,172.58)       46,172.58 
            
Totals              --    (46,172.58)            --     46,172.58            -- 
Not visible to departments 

 
 


