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Example of a Converted Cost Reimbursable Award  
 
For converted cost reimbursable funds, journals were posted to credit Revenue and debit the new AR NCA for all unbilled expenses (expenses 
greater than revenue excluding STIP). In addition, any billings that had not been paid were moved from the old AR NCA to the new AR NCA. 
 
For cost reimbursable awards that were not in overdraft at conversion, RAS transactions to recognize revenue and process billing were processed 
and posted from conversion forward. For funds that were in overdraft at conversion, the overdraft had to be cleared through cost transfers or 
supplemental funding before RAS transactions to recognize revenue and process billing could be processed and posted.  
 
The example on the next few pages is for a cost reimbursable award with quarterly billing in March (Dec-Feb expenses), June (Mar-May 
expenses), September (June-Aug expenses), and December (Sep-Nov expenses). The fund was not in overdraft at conversion. In June, the fund 
went over the billing limit (budget appropriation), and revenue was not recognized on all of the expenditures. Supplemental funding was received, 
and in July, revenue was recognized on June and July expenditures.  
 
RAS journal entries are shown in the table below. The WebLinks reports that show the actual transactions are included on pages 4-7. 
 
 
 Journal ID Old AR AR REV UAR Description 
  112672 112643 332040 332045  

April         

(1) Conversion:  10RASCNV6 21,260.67    (21,260.67)  

Revenue is credited, and AR is 
debited for all unbilled expenses 
(expenses greater than revenue 
excluding STIP). 

       

March Billing for 12/06-02/07 Expenses 10RASCNV8 (19,401.00) 19,401.00    

Unbilled Expenses for 03/07   (21,260.67) 21,260.67    

To move AR balances, the old 
AR NCA is credited, and the 
new AR NCA is debited.  

       
(2) Spending Revenue Recognition:         

 

G800056554 
G800056556 
G800056561 
G800056274 
G800057650 
G800057523 

 

  

(3.70) 
(65.30) 
(60.32) 
(10.35) 
(19.72) 

(12,175.08) 

3.70 
65.30 
60.32 
10.35 
19.72 

12,175.08 

On 3/31/06: 
Billing Limit ($68,084.00)
Spending as of 3/31 49,518.53
Remaining Amt ($18,565.47)
 
Revenue is recognized for April 
expenses.  

May         
(3) Payment Application A300058699      (19,401.00)     
        

Payment is received and 
applied.  

(4) Spending Revenue Recognition:         

 

G800057998 
G800058473 
G800059155 
G800059289 

 

  

(4.01) 
(49.56) 

(542.68) 
(112.21) 

4.01 
49.56 

542.68 
112.21 

Revenue is recognized for May 
expenses. 
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 Journal ID Old AR AR REV UAR Description 
  112672 112643 332040 332045  

G800060148 (5522.54) 5522.54 

June        
(5) Billing        

Billing for 04/07and 05/07 Expenses A100061414 

 

   18,565.47       (18,565.47) 

The system processes and 
posts additional billing for April 
and May. (AR was debited for 
March expenses during 
conversion.) The June invoice 
to the sponsor included 
expenses for March through 
May. 

(6) Spending Revenue Recognition:         

 

G800063114 
G800063537 
G800063139 

 

  

2.02 
629.72 
(2.02) 

(2.02) 
(629.72) 

2.02 

  

 

   

Revenue is recognized for 
June expenses up to the 
authorized limit or 
appropriation. Debits to 
Revenue and credits to UAR 
indicate there were cost 
transfers or other expense 
reversals. Supplemental 
funding of $11,302 was 
received after revenue 
recognition was processed.   

July         
(7) Spending Revenue Recognition:          

 

G800066176 
G800065755 
G800065767 

 

  

(4,251.53) 
(3.71) 

(5,197.68) 

4,251.53 
3.71 

5,197.68 

Revenue is recognized for July 
expenses (and some of 
June’s).  

August         
(8) Payment Application        

 
A300067940 
A300067940 

     (21,260.67) 
(18,565.46)     

Payment is received and 
applied.  

(9) Spending Revenue Recognition:         

 G800066360    (2,479.80) 2,479.80 

  

 

      

Revenue is recognized for 
August expenses up to the 
authorized limit or appropriation. 
Note: The September invoice 
can only be for expenses for 
June-August up to the billing 
limit. 

On 8/31/06: 
Billing Limit ($79,386.00)
Spending as of 8/31 86,902.33 
Amount overspent  $7,516.33 
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Expenditure Summary By NCA Group – March, 2006 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Expenditure Summary by NCA Group provides 
budget and financial totals for major expense categories 
for a DPA-Fund-FY combination. Total expenses before 
conversion were $49,518.53. The appropriation and 
billing limit was $68,084.00. 
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WebLinks GL Transaction Detail – April, 2006 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1 

The GL Transaction Detail Report for 4/2006 
shows the RAS conversion transactions and 
the transactions for recognizing revenue for 
April expenditures. 

(2) 

(1) 

(2) 

(1) 
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WebLinks GL Transaction Detail – May, 2006 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1 

The GL Transaction Detail Report for 5/2006 
shows the RAS transactions for recognizing 
revenue and utilizing costs for May 
expenditures. 

(3) 

(3) 
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WebLinks GL Transaction Detail – June, 2006 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The GL Transaction Detail Report for 6/2006 shows 
the budget appropriation for supplemental funding. It 
also shows the quarterly billing transaction for April, 
May and June expenses (5). The supplemental 
funding was not received in time for the processing of 
revenue recognition transactions for June. So revenue 
was only recognized (6) for June expenditures up to 
the billing limit (before supplemental funding). 

(6) 

(5) (5) 
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WebLinks GL Transaction Detail – July and August, 2006 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The GL Transaction Detail Report for 8/2006 shows 
the RAS transactions for two payments received. The 
first payment is applied without an NCA since the 
converted AR balance did not use a DPA. The second 
payment is applied to the AR balance created post-
conversion, and therefore, includes a DPA. Revenue 
was recognized up to the authorized limit. 

(9) 

(8) 

The GL Transaction Detail Report for 7/2006 shows 
the RAS revenue recognition transactions for July and 
June expenses. 

(7) 
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WebLinks Budget Status Report – August, 2006 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Budget Status Report for 8/2006 shows the sum 
of direct costs, indirect costs and total costs for the 
fund. Remaining balance is the budget (including 
STIP) minus total costs. This is what is available to 
spend at this point in time. If it is a debit balance, then 
it is the amount the award is overspent. Note: For 
converted funds, BSR Billing and Payment totals only 
contain payments received since the conversion. 
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Expenditure Summary By NCA Group – August, 2006 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Expenditure Summary by NCA Group does not 
include revenue, billing or payment information. The totals 
on this report will match the Direct Costs and Indirect 
Costs for the Ledger Budget and Ledger Total Exp 
columns on the Budget Status Report (refer to rows at the 
bottom of the report). As of 08/2006, the appropriation 
and billing limit was $79, 386.00, and total expenses were 
$86, 902.33. The award was over budget by $7,516.33. 


